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CITY OF SAN ANTONIO !: =i {5,

¢ OFFICE OF MANAGEMENT & BUDGET
INTERDEPARTMENTAL MEMORANDUM

TO: Mayor and City Council
FROM: Louis A. Lendman, Director of Management & Budget
THROUGH:  Terry M. Brechtel, City Manager

COPIES: Milo Nitschke, Director of Finance; Christopher J. Brady, Assistant City
Manager; Michael Rich, Risk Manager; File

SUBJECT: Ordinance Requesting the Purchase of Aircraft Hull and Liability Insurance
(Police Helicopters)

DATE: March 27, 2003

SUMMARY AND RECOMMENDATIONS

This Ordinance authorizes the City Manager or her designee to purchase Aircraft Hull and

. Liability Insurance for the City of San Antonio with ACE USA Group (Westchester Fire
Insurance Company) through McGriff, Seibels & Williams of Texas, Inc., the City’s Broker of
Record. The policy is for a one-year period beginning 12:01 AM March 31, 2003 through
12:01AM March 31, 2004, at a cost of $150,442.00.

The Office of Management & Budget recommends approval of this Ordinance.

BACKGROUND

The Aircraft Hull and Liability insurance policy provides property damage coverage for the
City-owned helicopters operated by the San Antonio Police Department. Liability coverage
arising from the operation of the four helicopters (all Model 333 Schweizer aircraft) resulting
in third party bodily injury or property damage is included in the policy with a single limit of
$10,000,000.00 per occurrence. A sublimit of $5,000.00 per person per seat in each aircraft is
provided for Medical Payments to passengers and crew members. Additional coverages
beneficial to the City of San Antonio are included in the ACE proposal, such as cargo legal
liability up to $50.000, coverage for spare parts, and extra expense. Non-owned Aircraft
Liability coverage, subject to specific terms and conditions, is also included. The “FLIR”
Equipment (Forward Looking Infra Red System) is insured up to a sublimit of $250,000.00 as

“Additional Equipment” with a $500.00 per-occurrence deductible.




Deductibles: The hull per-occurrence deductible amounts vary depending on the activity of
the aircraft at the time of the occurrence. The deductible for each hull is $500.00 if the rotors
are not in motion. If the rotors are in motion, including in flight, the hull per-occurrence
deductible equates to five (5) percent of the coverage amount for each aircraft, which amount
is an agreed value by both the City and the insurance underwriters.

Request for Proposals Process: A Request For Proposals advertisement was published in the
local newspaper on Sunday, January 19, 2003 and on Sunday, January 26, 2003. The City’s
Broker of Record also began reviewing coverage needs and marketing for this policy renewal
during January 2003. Only two quotations were received this year. A third market, American
International Group, declined to quote with no reason given. ACE USA Group (Westchester
Fire Insurance Company)’s quote totaled $150,442.00, but only contingent upon the City's
acceptance of their Airport Owners and Operators Liability proposal. The second quote was
from Old Republic Insurance Company, presented by Alamo Insurance Group, in the amount
of $158,270.00.

POLICY ANALYSIS

In accordance with the above background, the City’s Broker of Record recommends placing
the Aircraft Hull and Liability insurance coverage with ACE USA Group (Westchester Fire
Insurance Company). After a review of both quotes and a comparison of the combined
premium by ACE and Old Republic for both policies, the Risk Management Division of the
Office of Management & Budget concurs with this recommendation.

It is for the benefit of the City of San Antonio that we continue to insure physical damage
exposure to our four helicopters and the extra expense coverage included in this proposal. This
extra expense coverage reimburses the City if it becomes necessary as a result of an insured
loss to expedite replacement parts or acquire the temporary use of a replacement aircraft.

The City Council has previously authorized the purchase of aircraft hull and liability insurance

for many years. Last year, the purchase of coverage cost the City $163,000. This year's
premium reflects a reduction of 8% from last year.

FINANCIAL IMPACT

Funds are appropriated by fiscal year in the Liability Self-Insurance Fund for the purchase of
insurance. This Ordinance will authorize the encumbrance of $150,442.00. in the FY 02-03
budget.




COORDINATION

The Office of Management & Budget has coordinated this item with the Finance Department,
the Police Department, and the City Attorney's Office.
SUPPLEMENTAL COMMENTS:

The Ethics Disclosure form required by this Ordinance is attached.
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Director of Management & Budget

Assistant City Manager

APPROVED:
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Discretionary Contracts Disclosure*
For urs ¢ this forr, as¢ Clty of San Arconls Ethics Oede, Part D, Ssctiens 182
AT2Gh sogtonal chests N spate provided i net aufficient.
Blate'Not Appiicable” ¢ quostions (s tio not apply.

* Thiz farmn ic required (o bs suppiementsd In the svant thers (g sny Change in e infarmation undw (1), (Z), or (3 batow,
befors ths disarstlanary contract is the Gt of coungl] ection, and no Ritsy than Ave (5) busirsas days s Ay change
which informatian is reguird to be filsd.

Disclosure of Partiea, Qwners, and Closely Relstad Persons
For purpose of asaisting the city in the enfarcement of provisiens contained in the City
r and e _code of ethice, an individual or business enfity sesking a discretionary contract

from the city Is required ta digciose in eonnection with a propessl for a discretionary contract:

(2) the identity of any business gntity' that would be a party to the discretionary contract:
CE Property and Casualty Insurance Campany; Westchaester Fire Ingurance Company
nd the neme of:

A) any individual ¢r business entity thet would be a subcontractor on the diacreficnary

| contract;
NONE

(B) any individua! or businogs entity that is known to be a partner, or @ parent or subsidiary
business entity, of any individual or business entily who would be a party to the
discretionary eantract;

Pb%eo soe the sttached list of ACE Group World-Wide Inguranca Companies as at Septermber
2002,

(8) the identity of any /odbyist or public rolations firm employed for purposes relating to the
discretionary contract being sought by any individual or business entity wiie walild be a party
1o tha discretionary contract,

None

::Yz:ainau srtity means a scle propriatorship, permership, firm, corporation, holding company, jointzsteck
ny, rceivership, trust, unintorparstad geecciation, ar any omer entity recognized Dy law.

COBA Form 1050-33-2, SanArmniodissiosra.don, 080101
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Political Cantributions

. Any Individual or buginees entity seeking a digseretionary contract from the city must diecloss in
eannection with a propoeal for a diserstionary contract all political contributions totaling one
hu dollars ($100) or more within the past twenty-four (24) months made directly or
indirectly 1o any current or former membar of City Cauncil, any candidate for City Council, or fo
any |peltical action commirtee that contributes to Clty Cauncil elections, by eny individual or
business entity whoea identity must be discliosed under (1), (2) or (3) abovs. Indirect
eonfributions by an Individual include, but are not limited to, contributions made by the
Individual's spouse, whether afefulory or commendaw. |ndirect cantributions by an entity
incjude, but are not bmited to, contributions made through the officers, cwners; attemneys, or
ranlftered lobbyiste of the sntity.

T Wham Made: Amount Dats of Coninibution:
Noqe

Dise¢iosures in Proposais

.~ Any individual or businets entity sesking a diserefionary contract with tha eity Shall gigclose any
known facts which, reasonably understood, risa a question® as to whathar any city official or
employea would violate Section 1 of Part B, Improper Economic Benefit, by participating in
official action meiating to ths discretionary eantract

Net Applicable

Title: Senior Vice Prasgident Date:

Company: March 10, 2003
ACE Property =snd Casualty
Inzurance Company; Waesticheatar
Fire ingsurance Campany
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