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Ordinance Requesting the Purchase of Aircraft Hull and Liability Insurance 
(Police Helicopters) 

March 27,2003 

SUMMARY AND RECOMMENDATIONS 

This Ordinance authorizes the City Manager or her designee to purchase Aircraft Hull and 
Liability Insurance for the City of San Antonio with ACE USA Group (Westchester Fire 
Insurance Company) through McGriff, Seibels & Williams of Texas, Inc., the City’s Broker of 
Record. The policy is for a one-year period beginning 12:Ol AM March 3 1) 2003 through 
12:OlAM March 31,2004, at a cost of $150,442.00. 

The Office of Management & Budget recommends approval of this Ordinance. 

BACKGROUND 

The Aircraft Hull and Liability insurance policy provides property damage coverage for the 
City-owned helicopters operated by the San Antonio Police Department. Liability coverage 
arising from the operation of the four helicopters (all Model 333 Schweizer aircraft) resulting 
in third party bodily injury or property damage is included in the policy with a single limit of 
$10,000,000.00 per occurrence. A sublimit of $5,000.00 per person per seat in each aircraft is 
provided for Medical Payments to passengers and crew members. Additional coverages 
beneficial to the City of San Antonio are included in the ACE proposal, such as cargo legal 
liability up to $50,000, coverage for spare parts, and extra expense. Non-owned Aircraft 
Liability coverage, subject to specific terms and conditions, is also included. The “FLIR” 
Equipment (Forward Looking Infra Red System) is insured up to a sublimit of $250,000.00 as 
“Additional Equipment” with a $500.00 per-occurrence deductible. 



Deductibles: The hull per-occurrence deductible amounts vary depending on the activity of 
the aircraft at the time of the occurrence. The deductible for each hull is $500.00 if the rotors 
are not in motion. If the rotors are in motion including in flight, the hull per-occurrence 
deductible equates to five (5) percent of the coverage amount for each aircraft, which amount 
is an agreed value by both the City and the insurance underwriters. 

Request for Proposals Process: A Request For Proposals advertisement was published in the 
loca! newspaper on Sunday, January 19, 2003 and on Sunday, January 26, 2003, The City’s 
Broker of Record also began reviewing coverage needs and marketing for this policy renewal 
during January 2003. Only two quotations were received this year. A third market, American 
International Group, declined to quote with no reason given. ACE USA Group (Westchester 
Fire Insurance Company)‘s quote totaled $150,442.00, but only contingent upon the City’s 
acceptance of their Airport Owners and Operators Liability proposal. The second quote was 
from Old Republic Insurance Company, presented by Alamo Insurance Group, in the amount 
of $158270.00. 

POLICY ANALYSIS 

In accordance with the above background, the City’s Broker of Record recommends placing 
the Aircraft Hull and Liability insurance coverage with ACE USA Group (Westchester Fire 
Insurance Company). After a review of both quotes and a comparison of the combined 
premium by ACE and Old Republic for both policies, the Risk Management Division of the 
Office of Management & Budget concurs with this recommendation. 

It is for the benefit of the City of San Antonio that we continue to insure physical damage 
exposure to our four helicopters and the extra expense coverage included in this proposal. This 
extra expense coverage reimburses the City if it becomes necessary as a result of an insured 
loss to expedite replacement parts or acquire the temporary use of a replacement aircraft. 

The City Council has previously authorized the purchase of aircraft hull and liability insurance 
for many years. Last year, the purchase of coverage cost the City $163,000. This year’s 
premium reflects a reduction of 8% from last year. 

FINANCIAL IMPACT 

Funds are appropriated by fiscal year in the Liability Self-Insurance Fund for the purchase of 
insurance. This Ordinance will authorize the encumbrance of $150,442.00. in the FY 02-03 
budget. 



COORDINATION 

The Office of Management & Budget has coordinated this item with the Finance Department, 
the Police Department, and the City Attorney’s Office. 

SUPPLEMENTAL COMMENTS: 

The Ethics Disclosure form required by this Ordinance is attached. 

Director of Management & Budget 

Assist&t Citv Manager/ 

APPROVED: 

Attachment 
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