
CITY OF SAN ANTONIO 
INTERDEPARTMENTAL MEMORANDUM 

FINANCE DEPARTMENT 

TO: Mayor and City Council 

FROM: Milo Nitschke, Director, Finance Department 

THROUGH: Terry M. Brechtel, City Manager 

COPIES: Melissa Byrne Vossmer, Assistant City Manager; City Attorney’s Office; City 
Clerk; File 

SUBJECT: Approving the Issuance, Sale and Delivery of City of San Antonio, Texas 
Municipal Drainage Utility System Revenue Bonds, Series 2003 

DATE: May 1,2003 

SUMMARY AND RECOMMENDATIONS 

A. This Ordinance authorizes the issuance of approximately $43,695,000 “City of San Antonio, 
Texas Municipal Drainage Utility System Revenue Bonds, Series 2003”; pledges the 
revenues of the drainage utility system to the payment of the principal of and interest on said 
bonds; enacts provisions incident and related to the issuance, payment, security and delivery 
of said bonds, including the approval and distribution of an official statement pertaining 
thereto; authorizes the execution of a paying agent/registrar agreement and a purchase 
contract; complies with the requirements imposed by the letter of representations previously 
executed with the Depository Trust Company, and provides for an immediate effective date 
upon passage by eight affirmative votes. 

B. This Ordinance approves a resolution relating to establishing the City’s intention to 
reimburse itself for the prior lawful expenditure of funds from the proceeds of tax-exempt 
obligations to be issued by the City for authorized purposes designated as “City of San 
Antonio, Texas Municipal Drainage Utility System Revenue Bonds, Series 2003”; authorizes 
other matters incident and related thereto; and provides an effective date. 

Staff recommends approval of these ordinances. 

BACKGROUND INFORMATION 

On April 17, 2003, City Council approved the distribution of a Preliminary Official Statement 
pertaining to the issuance, sale and delivery of approximately $43,695,000 “City of San Antonio, 
Texas Municipal Drainage Utility System Revenue Bonds, Series 2003” (the “2003 Bonds”). 
The 2003 Bonds are being issued to finance the costs of drainage improvements, including the 
acquisition, construction, and repair of structures, equipment and facilities for the City’s Storm 
Water Utility. 



In connection with the issuance and sale of the bonds, offering documents were submitted to 
bond rating agencies on April 16, 2003 to receive assigned public ratings. It is expected that 
such ratings will be received the week of April 2 1, 2003. 

In addition, offering documents were also submitted to bond insurance firms for qualification for 
municipal bond insurance. In the event the City selects to have the bonds insured, the bonds 
would be assigned the rating of “AAA”, “ Aaa” and “AAA” by Fitch, Moody’s and Standard & 
Poor’s respectively. Whether the bond insurance will be utilized will be determined the week the 
bonds are priced by comparing the interest cost on the bonds without insurance versus the 
interest cost on the bonds with insurance. 

It is anticipated that the 2003 Bonds will be sold the week of April 28, 2003 by an underwriting 
syndicate including Siebert Brandford Shank & Co. as Senior Book Running Manager; RBC Dain 
Rauscher as Co-Senior Manager; and First Southwest and J.P. Morgan as Co-Managers. 

The final results of the pricing and sale will be detailed in a memorandum, which will be 
provided on Thursday, May I> 2003. 

Approval of the reimbursement resolution will enable the City to reimburse itself for project 
expenditures to be funded by the issuance the 2003 Bonds occurring prior to the sale and delivery 
of such obligations’ proceeds. 

POLICY ANALYSIS 

The sale of the 2003 Bonds provides funding for a component of the overall capital improvement 
program projects. The proposed issuance of these 2003 Bonds is consistent with the planned 
overall subsequent General Obligation Bond Program to be presented to the citizens for voter 
authorization in November, 2003. The sale of the 2003 Bonds is consistent with the Debt 
Management Plan. 

As the debt service on the 2003 Bonds will be paid from revenues derived from the existing 
storm water assessment fees, no voter authorization is required. However, public input will be 
incorporated in identifying, designing and constructing the drainage projects to be funded with 
the proceeds from the Series 2003 Bonds. 

The size of the bond issue is very sensitive to interest rate changes. A slight increase in interest 
rates significantly decreases the bond issue size. As current interest rates are low, it is prudent to 
sell these bonds as soon as possible to maximize the amount of funding that will be available to 
finance construction projects. It is anticipated that the sale of the 2003 Bonds will occur the 
week of April 28, 2003. This will make funds available for design and construction by June, 
2003. 

FISCAL IMPACT 

Any costs pertaining to the proposed bond transaction will be paid from the proceeds derived 
from the issuance and sale of the 2003 Bonds. Therefore, there is no impact on the City’s 
Operating Budget. Detail on the costs of issuance will be provided in the bond disclosure report 
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which will be prepared and distributed to the Mayor and City Council subsequent to the sale and 
delivery of the 2003 Bonds. 

SUPPLEMENTAL COMMENTS 

The disclosures required by the City’s Ethics Ordinance for each of the firms are attached. 

COORDINATION 

This action was coordinated with the City Manager’s Office, City Attorney’s Office, the 
Departments of Finance, Public Works, the Office of Management and Budget, the City’s 
Underwriting Syndicate, Co-Financial Advisors and Co-Bond Counsel. 

Milo D. Nitschke 
Director, Finance Department 

Approved: 

Assistant City Manage: 

Terry M. Brechtel 
City Manager 



CITY OF SLW LkNTONIO 
Discretionarv Contracts Disclosure* 

For use of Uks form, see CXy>f San Antonio EL+ks Code, Part D. Setions 182 
Attach additional sheets if space pmtided is not .wffitient 

State ‘Not Applicable’for questions that do not apply. 

Disclosure of Pa&es, Owners, ‘and Closely kelated Persons 
For the purpose of assisting the city in the enforazneti of provisions contained in the City Charter and 
the code of ethics, an individual or business entity seeking a discretionary contract from the city is 
required to disclose in connection with a proposal for a discretionary contract: 

(11 the.ident&‘bf‘anv individual who would be a ~artv to the discretionarv contrzctz 
kne 

(2) the identity of any business entity’ that would be a party to the discretionary contract: 
None 
and the name of: 

(A) any individual OF business entity that would be a s~!~onf~ctor cn the discretionary 
contract; 

None I 

(B) any individual or business entity that is known to be a partner, or a Farenf or subskMy 
business entity, of any individual or business entity who would be a party to the 
discretionary c&trati - c r- -_ 

None 

(3) the identity of any jobbyisr or public t-&&or% firm employed for purposes relating to the 
discretionary conk& being sought by.&y individual or business entity who would be a 
party to the discretionary contract . ‘. 

None -- 

’ A business edify means a sole proprietorship, partnership, firm, corporation, holding mmpany, joint-stock company, 
receivership, trust, unincorporated association, or any other entii recognized by law. 

COSA Fom ‘IOSO-332. Diiaiionary Contracts, WO1lO1 
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poi~i&j Co&b&&~ Y’r _ ;. - : ..l ._ -_ -_ .-‘.. 
Any individua! or business entity seeking a discretionary &ntmct from the city must discfose in 
connectioh with a propo&t for a dis~bretknary ~ntrzct all political contributions totaling one 
hundred doi+ -($loO) or more within the pa+ -I twenty-four (24) months made directly or 
indirectly to any cm& or former member of,City Councii, any caddate for City Council, or to 
any poliiical &ion ‘comm&e that contributes to City Council e!ections, by any individual or 
business entity whose identity‘ must be disdosed under (I), (2) or (3) above. Indirect 
contnbutions .by an individual indude, but are not limited to, contributions made ‘by the 
individual’s spouse, whether -sbtutory or common-law. Indirect contributions by an entity 
include, but are not limited to, contributions made throuah the officers, owners, attorneys, or 

registered lobbyists of the entity. 

To Whom Made: I Amount: 

None 

Date of Contribution: 

Disclosures in Proposals 
Any individual or business entity seeking a discretionary contract with the city shall disc!ose any 
known facts which, reasonably understood, raise a question’ as to whether any city official or 
employee would violate Section 1 of Part S, Improper Econom’ic Eenefii, by participating in 
official action relating to the discretionary contract 

Signature: Title: Chairman Date: 
September 4,2002 

Company: Siebert Grandford 
Shank & Co., LLC 

’ For purposes of this rule, facts are ‘reasonably under-s&d to ‘raise a question’ about the appropriateness of official adon if a 
disinterested person would con&de that the facts, if true, require recusal or require careful consideration of wtrether or not remsat 
Is required. 
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CITY OF SAh- AhTONI 
City Attorney’s Office 

LITIGATION DISCLOSURE ‘. 
. - 

Failure to fully and truthfulfy disclose the information required by this Litigation Disciosure form 
may result in the disqualification of your proposal from consideration or termination of the 
contract, once awarded. 

. . 
1. Have you or any member of ycur Firm to be assigned to this engqement ever been indicted or 

convicted of a feiony or misdemeanor greater than a Class C in the last five (5) years? 

Circle One ‘kEi 

2. Have you or an]; member of your Firm been terminated (for cause or othenvise) from any work bein 
performed for the City of San Antonio or any other Federal, State or Local Government, or Privat: 
Entity? 

Cirde One k-ES m 
. . 

3. Have you or any member of your Firm been involved in any litigation with or filed a claim a!a.inst the 
City of San Antonio or any other Federal, State or Local GovernmezG or Private Ezttity duri& the last 
ten (10) years? 

Circle One YES . irja 

If you have answered ‘YJY to any of the above questions, please indicate the name(s) of the 
person(s), the nature, and the status and/or outcome of the indictment conviction termination. cfaim 
or Iiti,oation, as applicabIe. Any such information should be provided on a separ& page, attadhed to 
this form and submitted with your proposal. 
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CITY OF Sax ANTONIO 
Discretionary Contracts Disclosure* 

For use cf this fcrm, see Cily~f San Antcnio Ethics Code, Part D, SecYcns I&,? 
Atfach adc7ticnai sheets ;f Space provided is net sufi&?xt. 

State “Net Applicakie” fcr i;uestions that do net a@y. 

* Tkis form is required to be srrppknented in the cvcnf there ti an)r change in the infonnaton under (I), (2), or (3) below, before the 
discrerionaty cmtr~ is the subien of comciI a&on, and no lam :ha.n five (5) business a+~ afrer any change about which infom&n b 
required ta be fled . . 

l 

Disclosure of Parties, Ownek, and Closely Related Persons 
For the purpose of assisting the city in the enfcrcement of provisions contained in the City Charter and 
the code of ethics, an individual or business eatity seeting a discretionary contract from the city is 
required to disclose in connection with a proposal for a discretionary contract: 

(1) the identity of any individual who would be a party to the discretionary contract; 

A! oq/. 

(2) the identity of any business entitv’ that would be a party to the discretionary contract: 
Ao/\L 

and the name of: 

(A) any individual or business entity that wcufd be a subcontractor on the discretionary 

r contract; 

(8) any individual or business entity that is known to be a partner, or a parenf or subsidiay 
business entity, of any individual or business entity who would be a pqrty to the . . _. 

(3) the identity of any lobbyist or public r~!ations firm employed for purposes relating to the 
discretionary contract being sought by any individual or business entity who would be a 
party to the discretionary contract. 

2 A business entity means a sole proprie!orship, partnership, firm, corporation, holding company, joint-stock company, 
receivership, trust, unincorporated association, or any other entity recognized by law. 

COSAFom 1050-33-2, OiscretionaryCantrac!s,OBi01/01 



Political Contributions 
Any individuai or business entity seeking a discretionary contract from the city must disctose in 
connection with a proposzi for a discreticnary contract all political contributions totaling one 
hundred dollars ($100) or more within the past twenty-four (24) months made directly or 
indirectly to any current or former memi;er,cf City Council, any candidate for City Council, or to 
any politkal action committee that contributes to City Councii elections, by any individual or 
business entit\/- whose identity must be ‘discfosed under (I), (2) or (3) above. Indirect 
contributions by an individual include, but are not limited to, contributions made by the 
individual’s spouse, whether statutory or common-law. Indirect contributions by an entity 
include, but are not limited to, contributicns made through the officers, owners, attorneys, or 
registered lobbyists of the entity. 

Disclosures in Proposals 
Any individual or business entity se= “king a discretionary contract with the city shall disclose any 
known facts which, reasonably understood, raise a question3 as.to whether any city official or 
employee would violate Section 1 of P.art E, lmproper Economic Benefit, by participating in 
official action relating to the discretionary ccniract. 

’ For purposes of this rule, facts are ‘reasonably understccd” to “raise a question” about the appropriateness of official action if a 
disinterested person would conc!ude that the facts, if ‘me, require recusal or require careful consideration of whether or not remsal 
is required. 
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CITY OF SAN ANTONIO 
City Attorney’s Offke 

LITIGATION DISCLOSURE . . 
. - 

Failure to fully and truthfully disciose the information required by this Litigation Disclosure form 
may result in the disqualification of your proposal from consideration or termination of the 
contract, once awarded. 

1. Have you or any member of your Firm to be assigned to this engagement ever been indicted or 
convicted of a fe!ony or misdemeanor greater than a Class C in the last five (Sj years? 

Circle One YES 

2. Have you or anv member of your Firm been tenxinated (for cause or otherwise) from any work being 
performed for the City of San Antonio or any other Federal. State or Local Government. or Private 
Entity? 

Circle One YES 
. . 

3. Have you or any member of your Firm been involved in any litigation with or filed a claim against the 
City of San Antonio or any other Federal, State or Local Government, or Private Entity during the last 
ten (10) years? 

Circie One YES’ 

If you have answered ‘YES” to any of the above questions. please indicate the name(s) of the 
person(s), the nature, and the status and/or outcome of the indictment, conviction, termination, claim 
or litigation, as applicable. Any such information should be provided on a separate page, attached to 
this form and submitted with your proposal. 

-- - - 



CITY OF S.&H .&?lTONIO 
Discretionary Contracts Disclosure* 

For use cf this fcm, see C8y of San Antcnio E!hics Code, Fart D, Sections l&2 
Attacfi addtZional sheets ifspace provided is net sufEeent 

State ‘Not Ap,olicable” for questions that do not aply. 

* This form ii required to be supplemented in the event there is any change in tht trfonnation under (I), (2), or (3) below, before the 
discretionary contract is the subjed of council action, and no later thanfive (5) business days ajer any change about which information i, 
required ta befiled . . 

Disclosure of Pa&es, Owners, and Closely’Related Persons 
For the purpose of assisting the city in the enforcernext of provisions contained in the City Charter and 
the code of ethics, an individual or business entity se&kg a discretionary contract from the city is 
required to disclose in connection with a proposal for a discretionary contract: 

None. 

None. 

I . . 

First Southwest Company is owned by First Southwest Holdings, Inc. 

None. 

’ A business enf2y means a sole proprietorship, partnership, firm, corporation, holding company, joint-stock company, 
receivership, trust, unincorporated association, or any other entity recognized by law. 

COSAFom1050-33-2. Disa-etionaryChfXads. 08/01/01 



To Whom Made: Amount: Date of Contribution: I 

Signature: 1 Title: Senior Vice President ) Date: 

-1 f Company: S/6/02 
First Southwest Company 

/. 
I/ M/I/w 

* For purposes of this rule, fack are ‘reasonably understood’ to ‘raise a question’ about the appropriateness of official alien if a 
disinterested pemn wculd ccndude that the fati, if true, require recxal or require careful consideration of whether or net recusal 
is required. 
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CITY OF SAN ANTONIO 
City Attorney’s Office 

LITIGATIPN DISCLOSURE 
. 

Failure to fully and truthfully disclose the information required by this Litigation Disclosure form 
may result in the disqualification of your proposal from consideration or termination of the 
contract, once awarded. 

. . 
1. Have you or any member of your Firm to be assigned to this engagement ever been indicted or 

convicted of a felony or misdemeanor greater than a Class C in the last five (5) years? 

Circfe One 0 NO 

2. Have you or any member of your Firm been terminated (for cause or otherwise) from any work bein,n 
performed for the Ciry of San Antonio or any other Federal, State or Local Government, or Private 
Entity? 

Circle One YES 
c 

N& ./ 
‘.. 

3. Have you or any member of your Firm been invoIved in any litigation with or filed a claim against the 
City of San Antonio or any other Federal, State or Local Government, or Private Entity during the last 
ten (10) years? 

Circle One 
6 

rc 

Ye’ NO 

If you have answered “YES” to any of the above questions, please indicate the name(s) of the 
person(s), the nature, and the status and/or outcome of the indictment, conviction, termination, ciaim 
or litigation, as applicable. Any such information should be provided on a separate page, attached to 
this form and submitted with your proposal. 

-. . 



CITY OF SAii ANTONIO 
Discretionary Contracts Disclosure* 

For use of ibis form, see Cily of San Antonio E9uks Cede, Part 0, Secticns lg.2 
Attach additional sheets if space provided is not sufk!eent 

state %Of ,+@caide"fCf ~UeStiCnS @G’t do 17Ot aFF&‘. 

l This jorm ir required to be supplemenlrd in Ihe event there ir any change in the injormafion under (I), (21, or (3) b&w, before the 
discretiaaq con&acI is the subject of council action, and no err !hon five (51 business &ys aper any cfrange about which inlannation is 
required lo. be fl1er.i 

. 

Disclosure of fjartiks, Owneks, and Closely Related Persons 
For the purpose of assisting the city in the enforcement of provisions contained in the City Charter and 
the code of ethics, an individual or business entity seeking a discretionary contract from the city is 
required to disclose in connection with a proposal for a discretionary conuact: 

NONE. 

NONE. -. 

J.P. Morgan Chase & Co. 
CS1 Portfolio Holdings 
Hambrecht & Quist California 
Levvco Securities Inc. 

’ A business enr2ymeans a sole proprietorship, partnership, firm, corporation, holding company, joint-stock company, 
receivership, trust, unincorporated association, or any other entity recognized by law. 

COSA Form 1050-33-2. Discretionary Contrac!s, O&fOl/Ol 



To Whom Made: 

NONE. 

Amount: Date of Contribution: 

. 

Title: 
Richard M. Ramirez 
Company: 
J.P. Morgan Securities Inc. 

Uate: 

9/612002 

’ For purposes of this rule, facts are “reasonably understood” to “raise a question” about the appropriateness of official action if a 
disinterested person would conc!ude that the facts, if true, require recusai or require careful consideration of whether or not recusal 
is required. 
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CITY OF SAN ANTONIO 
City Attorney’s Office 

LITIGATION DISCLOSURE 
4 - 

Failure to fully and truthfully disclose the information required by this Litigation Discfosure form 
may result in the disqualification of your proposal from consideration or termination of the 
contract, once awarded. 

*. 

1. Have you or any member of your Firm to be assisted to this enggernent ever been indicted or 
convicted of a felony or misdemeanor greater than a Class C in the last five (5j years? 

Circie One YES 

2. Have you or any member of your Firm been terminated (for cause or otherwise) from anv work beino 
performed for the City of San Antonio or any ether Federal, S&ate or LccaI Governme&. or Privat: 
Entity? 

Circle One 

3. Have you or any member of your Firm been involved in any litigation with or filed a claim aqinst the 
City of San Antonio or any other Federal. State cr Lax1 Government. or Private Entity durin: the last 
ten (10) years? 

Circie One YES CJ NO 

If you have answered “YES” to any of the above questions, please indicate the nameis) of $e 
person(s), the nature. and the status and/or outcome of !he indictment. conviction. terminalon. cIaim 
or litigation, as applicable. Any such information should be provided on a separate page. attached to 
this form and submitted with your proposal. 


