
CITY OF SAN ANTONIO 
INTERDEPARTMENTAL MEMORANDUM 

LIBRARY DEPARTMENT 

TO: Mayor and City Council 

FROM: Laura Isenstein, Director, Library Department 

THROUGH: Terry M. Brechtel, City Manager 

COPIES: Frances Gonzalez, Assistant to the City Manager; Rebecca Waldman, 
Director, Department of Asset Management; File 

SUBJECT: Ordinance Authorizing a Lease Agreement with ITW Mortgage 
Investments IV, Inc. for warehouse space to temporarily store the 
Hertzberg Collection at 995-B Isom Road, Isom Business Center 

DATE: May 29,2003 

SUMMARY AND RECOMMENDATIONS 
This ordinance authorizes the execution of a lease agreement for twelve months with ITW 
Mortgage Investments IV, Inc. for use by the Library Department of 5,600 square feet of 
warehouse space located at 995-B Isom Road, Isom Business Center for temporary storage 
of the Hertzberg Collection at a monthly rent of $2,520.00 or an annual rental rate of $5.40 
per square foot, and common area charges, taxes, and insurance charges at a monthly rate of 
approximately $700.00 or an annual rate of $1.50 for an annual total of approximately 
$38,640.00, for the period of June 1, 2003 to May 31, 2004, and with a right to renew the 
tenn of the lease agreement for an additional period of twelve months subject to City 
Council approval; and authorizes payment to ITW Mortgage Investments IV, Inc. pursuant 
to the lease agreement. 

Staff recommends the approval of this ordinance. 

BACKGROUND 

Due to facility maintenance needs and planned renovation work at the Hertzberg Library, 
staff has determined that the City’s IIertzberg Circus Collection and associated collections 
currently housed in the facility need to be moved to a proper climate controlled storage 
facility in order to better preserve the collection. 

As such, staff, in conjunction with City’s real estate brokers and staff from the Witte 
Museum, investigated numerous sites to temporarily store the Hertzberg Library 



collections. Based on the availability of suitable space and logistics, staff recommends 
leasing space at the lsom Business Center located at 995-B Isom Road. The lease period 
will be 12 months (from June 1, 2003 to May 3 1. 2004), with a right to renew, subject to 
City Council approval, for an additional period of twelve months. The major provisions of 
the lease are summarized in Attachment A. 

POLICY ANALYSIS 

Approval of this ordinance, which will allow for the temporary relocation of the collections 
from the Hertzberg Library, and therefore accommodate its renovation, is consistent with 
city policy regarding the maintenance of existing facilities. 

FINANCIAL IMPACT 

Under the terms of the lease agreement for the 5,600 square feet of warehouse space for 
temporary storage of the Hertzberg Collection, the City will pay an annual rent rate of $5.40 
per square foot or $30,240.00. In addition, the City will be responsible for common area 
charges, taxes, and insurance charges at an annual rate of approximately $1.50 per square 
foot or $8,400.00. The City will also separately pay all utility charges associated with the 
space estimated at approximately $1.80 per square foot or $10,080.00. 

The total projected cost during the lease term is approximately $48,720.00 or $8.70 per 
square foot. Only $38,640.00 of the total projected costs will be paid to ITW Mortgage 
Investments IV, Inc. Approval of this item does not create any new sources of revenue. 

Providence Commercial Real Estate and The Weitzman Group, the contracted real estate 
consultant for the City, assisted staff in identifying lease options and negotiating the lease 
rate and lease agreement. The Landlord will pay their fees. 

Additional costs associated with this lease include the relocation of the Hertzberg 
Collection from the Hertzberg Library with expenses estimated at approximately 
$32,000.00. The relocation work will be coordinated with and performed under the 
supervision of the Witte Museum through an amendment to their Delegate Agency Funding 
Agreement. Funds were budgeted in the FY 2003 Hotel/Motel Fund for the lease and 
collection relocation expenses. 

COORDINATION 

This agenda item has been coordinated with the City Attorney’s Office and the Department 
of Asset Management. 



Statement form is attached. 

Assistant to the City Manager w 

Terry M. Brechtel 
City Manager 

I 



A TTA C‘HMENT A 

LEASE SUMMARY 
- 

I Monthly Rate (SF Rate) I Annual Rate (SF Rate) 

Rent Rate Months 1 to 12 $2,520.00 ($0.45) / $30,240.00 ($5.40) I 

Monthly Operating Expenses 
City shall pay monthly operating expenses (common area charges, taxes, and insurance 
charges), estimated to be approximately $8.400.00 annually or $700.00 per month. 

Utilities/Janitorial 
City shall pay all utility charges associated with the space estimated to be approximately 
$10,080.00 annually or $840.00 per month. 

Renewal Option 
City will have the right to renew the term of the lease agreement for an additional period 
of twelve months subject to City Council approval. 

!&ml&v lbnfwit 

No security deposit is required. 



and the name of: 

I -- 
I 1, GE Capital Realty Chxqs, hc,, a ‘I&as coqxxation, BB senricsr 

2, TIG Management Qervkes, Inc., a Texas corporation, as propertly manager 
3, Cavarnder & Hill Properties, Inc., a Texas crrrporation, as sub-nistnager , ’ 

and the name of; 

& wwwitwzom (ultimate parent of landlord) 
&g www.ge.com (ultimate parent of servicer) 



For purposes of this Disclosure, whenever the teti “known” is used, such terfn 8 
shall mean “to the beret knotirledge and belief’ of the individual pgan executing 
this Disclosure, without indepandent inquiry. 

Title: 

’ kx ptirpsee of this rulet, fcls are ‘nrsstmbly un@mtood” to “r&e a queatlbn” abo;t the eppropriatmess of Ofbliil &km If P 
disintmx&d permn would conclude that the facts, If true, require recusei or requh careful ccnsideratlon of whether Of not rfm~sat 
is required, 


