
CITY OF SAN ANTONIO 
OFFICE OF MANAGEMENT & BU6&h!k 

INTERDEPARTMENTAL CORRESPONDENCE 

TO: Mayor and City Council 

FROM: Louis A. Lendman, Director of Office of Management & Budget 

THROUGH: Terry Brechtel, City Manager 

COPIES TO: Milo Nitschke, Director of Finance; Michael Rich, Risk Manager; File 

SUBJECT: Professional Services Contract for Third Party Administrator 

DATE: September 25,2003 

SUMMARY AND RECOMMENDATIONS 

This Ordinance authorizes the City Manager or her designee to renew a contract with Medical Audit 
Consultants, Inc. to provide medical cost containment services. The term of the contract renewal will 
be for a one-year period beginning October 1,2003 through September 30,2004, at a cost of $349,112. 

Staff recommends approval of this ordinance. 

BACKGROUND 

The City employs the services of Medical Audit Consultants, Jnc. to provide medical cost containment 
services related to the City’s workers’ compensation program. These services include, but are not 
limited to bill review, utilization review, peer review, pre-authorization, case management, vocational 
and rehabilitation evaluation, discharge planning, return to work program, identification of 
catastrophic illness or injury and other workers’ compensation medical cost management related 
services. The medical cost containment service provider works closely with the City’s Third Party 
Administrator and Risk Manager to perform its function. 

Pursuant to Ordinance No. Ordinance 92442, the City Manager and the President of Medical Audit 
Consultants, Inc. executed an agreement for the provision of medical cost containment services for an 
initial two-year period, which allowed for renewal for three (3) successive one (1) year periods. The 
cost for this renewal period is $349,112. Through this Ordinance the City will be exercising its second 
renewal option under the same terms and conditions. 

POLICY ANALYSIS 

On August 3 1,2000, City Council passed and approved Ordinance 92442 which authorized the execution 
of the original contract between the City and Medical Audit Consultants, Inc. On August 30, 2001, City 
Council passed and approved Ordinance 9446 1 which authorized an amendment to the contract to 
appropriated additional funds for additional expenses from the utilization of a preferred provider 
organization network assembled by the contractor and allowing the City’s Third Party Administrator to 
initiate payments on behalf of the City for services provided by Medical Audit Consultants Inc. On 
October 3 1 ,  2002, the first renewal and extension of this contract was passed and approved by City 
Council pursuant to Ordinance 96654. This Ordinance will authorize the continuation of these services 
for an additional year as provided for in this contract. 



FISCAL IMPACT 

Medical cost containment services are budgeted for annually in the Self-Insurance Workers’ 
Compensation and Liability Funds. The sources of these funds include operating revenues through 
departmental assessments for risk management services and non-operating revenues. Non-operating 
revenues include interest on time deposits, stop loss payments and recovery of subrogated claims. This 
Ordinance will authorize one full year of medical cost containment services and recurring expenditures 
for subsequent years will be requested through subsequent ordinance, annually. 

COORDINATION 

The Office of Management & Budget has coordinated this item with the City Attorney’s Office and 
Finance Department. 

SUPPLEMENTAL COMMENTS 

The City’s Risk Manager has evaluated the services provided by Medical Audit Consultants, Inc. and 
has determined them to be in compliance with the scope of services contained in the contract. I concur 
with this evaluation. The Discretionary Contracts Disclosure Form is attached. 

SIGNATURES 

APPROVED: 

Terry M. bechtel 
CityManager 
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City of San Antonio 
D iscre tiona ry CQrtkICtS Disclosure* 

For use of lhis form, SOB Cily Of Sen Antonio Ethics Code. Pad 0, S8cl;ons 7&2 
AU3CIJ addilionsl sheets ~ f s p o c e  pmvidcd is noi sufficient. 

S(afe"Not Applicable" fof qwsfions lhal do not apply, 

71 i s  fnrm is required lo be supplemenfed in the event there is any change in the information under (l), (2)- or (3) beistv, 
be !!re the discretionary COnYaCt is the s u b j m  of council action, and nb bter fharr fhre (5) business days after any change 
ab:irt which inrannation Is trquired lo be filed. 

D i ! i ~ I o s ~ r ~  of Parties, Owners, and Closely Related Persons 
Fc the purpose of assisting the city in the enforcement of provisions contained in the Civ  
Cliiirter and the code of ethics, an individual or business entity seeking a discretionaly contrazt 
f x - 7  the city Is required to disclose in connection with a proposal for a discretionary contract: 

,-(I j -.. 
ELfi tNQ c. M # c , w z -  

-.. 1 
and the nameat - ' 

-.. I 

I. J 
-.. 
7 P I Iwsiness entity means a sole proprietorship, partnership, firm, corporation. holding company, joint stock 
cor -\)any, receivership, trust. unincorporated association, or any other entity recngnizsd by law. 

CO!: Fwm 1050-93.2. DisccreIiomfy Contracis, OR/Oli01 



.. .- 

litle: 
~ cfl Si!; iature: 

-. 

' Fc I purposes of this rule, hcts .?re "yeasonably underslood" to "raise a question" abolrt the appropriaterless of omaal acljon If a 
disi i!iresled person would conclude that h e  facls. if true. require recusal or require cardul consideration OF whether or not wcus,.~l 
Is ril 1 Jlred. 


