
CITY OF SAN ANTONIO 
OFFICE 0~ MANAGEMENT & suDi&i& ~~~-js 

INTERDEPARTMENTAL MEMORANDUM 

TO: Mayor and City Council 

FROM: Louis A. Lendman, Director of Management & Budget 

THROUGH: Terry M. Brechtel, City Manager 

COPIES: Milo Nitschke, Director of Finance; Christopher J. Brady, Assistant City 
Manager; Michael Rich, Risk Manager; File 

SUBJECT: Ordinance Requesting the Purchase of Medical Professional Liability 
Insurance 

DATE: November 13,2003 

SUMMARY AND RECOMMENDATIONS: 

This Ordinance authorizes the City Manager or her designee to purchase Medical Professional 
Liability Insurance for the San Antonio Metropolitan Health District through the Underwriters 
@ Lloyds, Catlin Syndicate, through McGriff, Seibels & Williams of Texas, Inc., the City’s 
Broker of Record. The policy coverage is for a one-year period beginning November 15,2003 
through November 15,2004 at an estimated cost of $168,538.00. 

Staff recommends approval of this Ordinance. 

BACKGROUND INFORMATION: 

Medical Professional Liability Insurance provides protection for covered claims involving 
wrongful acts or the omission of acts alleged to have resulted in bodily injury or property 
damage resulting from medical services provided by various health care professionals 
employed by the San Antonio Metropolitan Health District. The limit of liability under this 
policy is $l,OOO,OOO per loss event. The maximum limit that Underwriters @ Lloyds will be 
liable for is $3,000,000 for an annual period, inclusive of claims expenses. The City’s 
deductible under this policy is $100,000 per loss event. 

A Request for Proposals advertisement was published in the local newspaper on Sunday, 
September 21, 2003 and on Tuesday, September 30, 2003. The Risk Management Division 
completed an Application for Multi-Practice Clinic for Professional Liability Insurance on 
August 29, 2003, and soon thereafter, the City’s Broker of Record began marketing for this 



policy. Although a total of four markets were approached for this insurance, only one market, 
the London market, was able to give the City a firm quotation. All others declined to quote. 

POLICY ANALYSIS: 

The City Council has authorized the purchase of Medical Professional Liability Insurance 
since July 1, 1996. Comparing this year to last year, the premium for this insurance policy 
(and applicable taxes) represents a slight increase of approximately 3.5% from last year. The 
loss limit and deductible amounts are exactly the same as last year. 

For the policy term of November 15, 2002 through November 15, 2003, the City has been 
insured by Lloyds of London. The renewal policy, like last year’s coverage, is subject to a 
25% minimum earned premium, and the policy requires an annual premium adjustment if the 
San Antonio Metropolitan Health District’s scope of services (total number of clinic visits and 
laboratory tests) exceeds the projected scope of services as represented in the insurance 
application. 

McGriff, Seibels & Williams of Texas, Inc., the City’s Broker of Record, recommends placing 
the Medical Professional Liability Insurance coverage with Underwriters @ Lloyds (the Catlin 
Syndicate). The Risk Manager has conferred with the San Antonio Metropolitan Health 
District regarding coverage options available as well as self-insuring this risk. The 
Metropolitan Health District continues to believe it is essential to purchase commercial 
insurance for the San Antonio Metropolitan Health District’s physicians, nurses, dentists, 
laboratory technicians, and case aids. The renewal policy covers all of these health 
professionals as well as covering the San Antonio Metropolitan Health District entity. 

In keeping with the City’s past practice of purchasing medical professional liability insurance 
and the strong desires of the Health Department management and physicians, the Risk 
Management Division concurs with the recommendation of McGriff, Seibels, & Williams of 
Texas, Inc. 

FISCAL IMPACT: 

Sufficient funds are already appropriated in the Liability Self-Insurance Fund 75. This 
Ordinance will authorize the encumbrance of $168,538.00 in the FY ‘03-‘04 budget. 

COORDINATION: 

The Office of Management and Budget has coordinated this item with the Finance Department 
and the Health Department through the annual budget process. 



SUPPLEMENTAL COMMENTS: 

The Ethics Disclosure form required by this Ordinance is attached. 

Director, Office of Management and Budget 

APPROVED: 

2 
Assistant to the City Manager 
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City of San Antonio 
Discretionary Contracts Disclosure 

For ILW qfrhi&m see Gin, prior? .4monia Ethics Cads, IQ.v.O, Sec110n l&2 

Disclosure ot’Parties, Owners, and Chplly Rehted PIXWDS 
For the pu~nse of ass&ing the clry in Ihe t;JLotctrucnt c&provisions cnntainsd in the Cir~ CJlartm ar\diThe code of 
ethics, an klividoal or business enci~ seekiig a discretionary rnnmcr Tom the ciry is required u$ disclost: iu 
connection with a propoW for a diScretioni?p4 CotltlXK: 

(1) tie identity of any indivi&rlRl who would be a par&r LO the dk~etisnq co+lact; 

I 

;- 1 
(23 the identity ofany business anti~tkt wouId be a panycothe dixrtionarycontracr andfhcnamenf: 

any individual or bUsineS~~pdry III~T wcutd bo a subcoutrtir an the dircrerrinary c~ntracx: 

Price Forbec Limirad 

{3) the identity of any &,I&& LX public relazions firm employed far purpones relating TCI rhe discrarionary c@nuarrr 
being sought by x~ny individual or business e.ntiw who would be a nam, IO tie diSCX@uJrAI~ Couuaw. 

Pnlitical Contribution5 
Auy irUividun1 or buaina39 ent* seeking a discretionary conn-sct &om UE dry must dixlsc ia conacction with a 
proposal for R discretionary contract all poUdcttl wuuilrutions rotiing one hundred dollars ($100) or more wirhin 
rhe ps;c rwtltcy-four (24) months rnado directly or indirercrly V, any member of Ciw COWAI, or w any pvliricd 
action commirte.e rhar cnnMbutca to C;iry Council elecrioq by u~y individual or bllsk onriry whose idenriy m;lrr 
be dlsclosrd IUJIIGI (I), (2) or (3) nbove. Tndkwx coanibwionr. hy an enrity include. bm are ngK IlmitJXl lo, 
contibutions made through the ofticers. owners. or registered lobbylsti UC IlJr; ~:r~t.hy. 

r 1 
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CUSA Foml 10$0.33-2. scln Anmiuo olsolorun?.~ 10rJoM3 
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City of San Antoraio 
D&xretionary Contrncts Disclosure 

2% 10c 0f tbi.&m. U#C C/p Af .Pfm nr~~nio IT&c3 Code, Yari LJ, Sectron I&Z 

Dlsclovurcs in Proposals 
Any individual or htrdnsss entiry seeking ci ditimxionary contract with the city ShaLl disclose my ~NWTI facIs 
which, mmmib’ly u&exmd*, P&O a question as to u&ether wny city ofticial would vialaZe Sectiol~ 1 i>f Pm D by 
pnrciciptiing in official aainn relatirx~ to the discretionary cur~h?~c~ 

I 
None 

c@SA Form 1’550-33-2, WI AUIonlO DIwIwIG.JVC. \D13ti3 


