CITY OF SANANTONIO  ~ {25
OFFICE OF MANAGEMENT AND BUDGET -
INTERDEPARTMENTAL CORRESPONDENCE ... .

TO: Mayor and City Council

FROM: Louis A. Lendman, Director of Management and Budget

THROUGH  Terry M. Brechtel, City Manager

COPIES TO: Milo Nitschke, Director of Finance; Erik Walsh, Assistant to the City
Manager; Michael Rich, Risk Manager; File

SUBJECT: Commercial Property Insurance Coverage

DATE: December 18, 2003

SUMMARY AND RECOMMENDATIONS

This Ordinance authorizes the City Manager or her designee to purchase a layered insurance program for
Commercial Property Insurance, including Boiler and Machinery Coverage, for City-owned and leased
buildings, contents, and equipment with Allianz Insurance Company and RSUI Indemnity Company through
McGriff, Seibels & Williams of Texas, Inc., the City’s Broker of Record. The policies are for one-year
periods beginning December 31, 2003 and ending on December 31, 2004 at a total combined cost of
$1,373,413.00 in annual premium.

Staff recommends approval of this Ordinance.

BACKGROUND

A Request for Proposals was published in the local newspaper on October 19 and October 26, 2003. The
City’s Broker of Record also began marketing activities for this renewal coverage in October 2003.

Of the eight major property insurance markets approached, only two submitted proposals that would provide
the City’s with coverage that was similar to the expiring coverages, limits, sublimits, and deductibles.
However, the City would have to combine several proposals to obtain the necessary layers of coverage and
desired per-loss limit. This year Allianz Insurance Company, unlike the expiring policy was not able to offer
insurance coverage up to the desired per-loss limit amount of $300,000;000, however, Allianz would insure
the City up to $200,000,000. A secondary layer was offered through RSUI Indemnity Company for an
additional $100,000,000 of coverage and when combined would give the City the desired per-loss limit of
$300,000,000 per occurrence. The Risk Management Division and the Broker of Record determined that the
per-loss limit must be at least $300,000,000 due to the replacement cost of the City’s largest single exposures,
the Convention Center and the Alamodome. Loss recoveries under the proposed layered program will
continue to be at replacement cost for both buildings and contents up to the agreed values stated within the
City’s insurance schedule. The City’s deductible under this policy is $500,000 per loss event.

The entire $300,000,000 per-event loss limit includes property coverage for acts of terrorism. While no one
anticipates a terrorism loss, it is reassuring to the City as a whole to know that if the unthinkable would occur,
insurance would be afforded.
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FISCAL IMPACT

Sufficient funds are appropriated in the Liability Self-Insurance Fund 75 to pay the premium of
$1,373,413.00 for renewal of our property insurance. This Ordinance will authorize the encumbrance of
$1,373,413.00 in the FY 03-04 budget.

COORDINATION

The Office of Management & Budget has coordinated this item with the City Attorney’s Office and the
Finance Department.

SUPPLEMENTAL COMMENTS

The Discretionary Contracts Disclosure Form is attached.

SIGNATURES

K

Dsuié A. Rendhan T~

Director of Management and Budget

</
/
Erik Walsh
Assistant to the City Manager

Attachment
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City of San Antonio

Discretionary Contracts Disclosure
For uss of this form, sce City ¢f San Arionto Exptes Code, Part D, Section 1&2

For thé purpose of assisting the city in the enforcement of provisions contained in the City Charter and the code of
ethics,|an fndividual or business entity seeking a discretionary contract from the city is required to disclose in
connedtion with a proposal for 2 discretionary contract:

1) the identity of any individual who would be a party to the discretiopary contract;

Disc‘l;%ure of Parties, Ownpers, and Closely Related Persons

N/A

: @) [h}e identity of any business enfity that would be a party to the discretionary contract and the name of:
A any individual or business entify that would be a subcontractor on the discretionary contract,

ALLIANZ INSURANCE COMPANY

(B) any individual or business entity that is known o be a purtner, or & parent or subsidiary business entity, of
any individua) or business entity who would be a party to the discretionary contract; :

N/A

(3) the identity of any lghbvist or public relations firm employed for purposes telating to the discretiopary contract
being sought by any individual or business entity who would be a party w the discretionary comyact.

N/A

Political Contributions
Ady jridividual or business entity seeking 8 discretionary contract from: the city must disclose in connection with a
propasal for a discretionary contract all political contributions tomaling one hundred dollars ($100) or mere within
the past twenity-four (24) mouths made directly or indirectly w0 say member of City Council, or to any political
actioh comumittce that contributes to City Couneil elections, by any individual or business entity whose ideatity must
be djsclosed under (1), (2) oz (3) above. Indirect conuibutions by an crtity include, but are not limited to,
contributions made through the officers, owners, or registercd Jobbyists of the entity.

N/A

COSA Form 1050:33-2, Clty Son Azmonio Discretionety Contracts Diselesure doc. 12/11/03
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Disclogures in Proposals
Any individual or business entity seeking a discrctionary commact wi

11:26 ALLIANZ INSURANCE 494 '7eR 7881 P.Q@3783

City of San Antonio

Discretionary Contracts Disclosure
For use of this form, se¢e Clty of San Antonto Ethics Cade. Part D, Section 1&2

th the city shall disclose any known facts

which,| reasonably understoad?, raise a questian as to whether any city official would violate Section 1 of Part B by
participating in official action relating to the discretionary contract.

Signa

re:

Date:

12/11/03

COSIA Form 1050-33.3, City San Anfonio Diseretionury Contrases Diselosure.Sos, 1271 1/03

TOTAL P.@3
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City of San Antonio
Discretionary Contracts Disclosure
For ure of this farm, see Cliy of San Aeonto Etiucs Code, Part D, Seation 122

Disclasure of Parties, Owners, and Clasely Related Persons

For the purpose of aasisting the city in the enforcement of provisions contsined in the City Charter and the code of
cthics, an individual or business entity seeking a discretionaty contract from the city is required to disclose in
copnection with a propesal for & diseretionary contract:

_(1)_ihe identity of any individual who would bea 1o the discreti confract:

Wor/E—

(2) the identity of any business entity thas would be a party to the discretionary contract aud the bame oft .
STHTE VAT Foothl., ZaSIR4eh Company, Fedr wer?hH, 7 X,
(A) any individual or business entity that would be 2 subconttactor on the diseretionary contract;

O E-

(B) any individus] or business smtity that is known to be 2 parmer, or a parent of subsidiary buaisess entity, of
any individual of business entity wio would be a party to the discretionary contract;

pnoouttok Zirsoprte. (gpe,l isra)

{3) the identity of any Joblrvist or public relutions fimn tmployed fox purposes relating to the discretionary contract
belng sought by any individual or business entity who would be 2 to the discretionary contract.

/\/p/‘/fy

Political Contributions

Anty individual or business entity secking a diseretionary contract from ths city must disclose in cannection with a

proposal for 2 discretionary contract al? political contributions totaling one hundred doflars (5100) or more within

the past twonty-four (24) months made directly or indirectly 10 any member of City Conncil, or to sny political

action commaittee thut contribunes to City Council elections, by any individual or business entity wiose identity must

be disclossd under (1), 2) or (3) above. {adirect contributions by an entity mclude, but are not limited to,
contributions made through the officers, owiters, ot reglstered lobbyists of the enrity.

VY 2

POSA Fonn 1040-33-2, Divardionary Controats Diselouam, 12/8/03
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City of San Antonio

Discretionary Contracts Disclosure
For ust g this form. see Gity of San Artonla £dice Code, Fart , Section 1&2

Disclosures in Proposals .

Any individual or business entity aceking a discretionary eontract with the clty sba!l disclose any known facts
which, reasopably tnderstood?, raise n question as to whether any city officlal would violate Section | of Part B by
pasticipating i official zotlon relating to the discretionary comiract.

Date:

/;//f w3

COSA Form 105033+, Dissyeriasnry Conwucts Disclosure, 12/8/03




