
TO: Mayor and City Council 

ii CITY OF SAN ANTONIO c (-J ;,I c E ‘::I j$ E,li DA 
OFFICE OF MANAGEMENT AND BUDGkT 

INTERDEPARTMENTAL CORRESPOND).@-@ c\; ~3; I____ 

FROM: 

THROUGH 

Louis A. Lendman, Director of Management and Budget 

Terry M. Brechtel, City Manager 

COPIES TO: Milo Nitschke, Director of Finance; Erik Walsh, Assistant to the City 
Manager: Michael Rich. Risk Manager: File 

SUBJECT: Commercial Property Insurance Coverage 

DATE: December 18.2003 

SUMMARY AND RECOMMENDATIONS 

This Ordinance authorizes the City Manager or her designee to purchase a layered insurance program for 
Commercial Property Insurance, including Boiler and Machinery Coverage, for City-owned and leased 
buildings, contents, and equipment with Allianz Insurance Company and RSUI Indemnity Company through 
McGriff, Seibels & Williams of Texas, Inc., the City’s Broker of Record. The policies are for one-year 
periods beginning December 3 1, 2003 and ending on December 3 1, 2004 at a total combined cost of 
$1,373,413.00 in annual premium. 

Staff recommends approval of this Ordinance. 

BACKGROUND 

A Request for Proposals was published in the local newspaper on October 19 and October 26, 2003. The 
City’s Broker of Record also began marketing activities for this renewal coverage in October 2003. 

Of the eight major property insurance markets approached, only two submitted proposals that would provide 
the City’s with coverage that was similar to the expiring coverages, limits, sublimits, and deductibles. 
However: the City would have to combine several proposals to obtain the necessary layers of coverage and 
desired per-loss limit. This year Allianz Insurance Company, unlike the expiring policy was not able to offer 
insurance coverage up to the desired per-loss limit amount of $300,000;000, however, Allianz would insure 
the City up to $200,000,000. A secondary layer was offered through RSUI Indemnity Company for an 
additional $100,000,000 of coverage and when combined would give the City the desired per-loss limit of 
$300,000,000 per occurrence. The Risk Management Division and the Broker of Record determined that the 
per-loss limit must be at least $300,000,000 due to the replacement cost of the City’s largest single exposures, 
the Convention Center and the Alamodome. Loss recoveries under the proposed layered program will 
continue to be at replacement cost for both buildings and contents up to the agreed values stated within the 
City’s insurance schedule. The City’s deductible under this policy is $500,000 per loss event. 

The entire $300,000,000 per-event loss limit includes property coverage for acts of terrorism. While no one 
anticipates a terrorism loss, it is reassuring to the City as a whole to know that if the unthinkable would occur, 
insurance would be afforded. 
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FISCAL IMPACT 

Sufficient funds are appropriated in the Liability Self-Insurance Fund 75 to pay the premium of 
$1,373,413.00 for renewal of our property insurance. This Ordinance will authorize the encumbrance of 
$1,373,413.00 in the FY 03-04 budget. 

COORDINATION 

The Office of Management & Budget has coordinated this item with the City Attorney’s Office and the 
Finance Department. 

SUPPLEMENTAL COMMENTS 

The Discretionary Contracts Disclosure Form is attached. 

SIGNATURES 

Director of Management and Budget 

Erik Walsh 
Assistant to the City Manager 

~~ -~ 

Attachment 
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City of San Antonio 
Discretionary Contracts Msc~osu.re 

For use cfthlsfinm, see Cly of &m Ankmb &No% Cc& Pm D, .ktLwt l&I 

WC of Parties, Owners, and Closely Related Persons 
pwposc of assisring the city in the enforcement of provisions contained ia the City CWter add the code of 

fndividual OT businw entity seeking a discmtionaq cor&acr from the cf~y is required b di!xlose in 
with a propma fii a discmtionury conrracfz 

5 1) th identity of any ~divi.d~ who would be P party IO the disctetlonw con9ract: 

N/A 
I 

(2) ON identity of any business w&y Ihat would be a p”y to the d.imctionsry muact and cbe mm OE 

(A) imy individual oz businms enthy that would be a sukontractor on the discrstio~ contract; 

I 1 
ALLLmZ INSURANCE COMPANY 

i 
(Y3) any individual or busin~s entity thar is known to be a pamor, or s parent or subsidiary business entiry, of 
any individual or business entity who would be a party to the discmionwy contmct; 

NiA 
I k 

; 

I 

(3) &e ideq@y of uy l$&& or public relations fim employed for PurpbSeS WIahg To the &cd-Y co@~~ 
being so\rght by any individual OK busfness entiv srbo would be a parly 00 tie discretionary contract- 

N/A I 
1 I J 

w entity seckicg a discrhormry coated &vm the oicy must disclose. in come&n w&n 
contract aU political contributiom rotahug one hum&cd dolIars ($100) or tnorc with 

the part cwmry-four (24) r~~ths made dimztly or indirectly to say rwnbcz of City Ceun&, or to any political 
xtkn coxxmi~e that contribupes to City Council eltmims, by any frrdividllal or business entity whose ideatiry mu.st 

CIL-JSC~ uadtr (l), (2) or (3) abow?. fndircc~ contibutims by an cntky include, but a~ BOt limited to, 
m&c through the officers, omtem, or registered lobbyists of&e entity. 

N/A 

I 

I 
I : 

c0.S Form 10~0~1-2. Chy Smn bwnia Df#ntloasyCmdmb Dhelaclos~dcc. 120 IW 
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City of San Antcmfo 
Discretionary Contracts Disclosure 

For me of Wprm, s&t Crpr n/sM Antvnfo Efhier Chk. PUU D, Seetim f& 

Disc&m Ifa Proposals 
Any irhidul of busincs~ entity seeking a discretionary comrrrcr with t,hc city ehall db&s@ any brawn f&b 
which, reasonably undentiodZ. raise B question as to whether any clv officip1 would violate Section 1 of I’@ B by 
particFpathg in offkial action @Ming to the AiSCrctiOaary contract 

12/11/03 

~0 ~~~ 1050.33.z, c;ry San Anid0 Mgmtlamuy Colr~~ WkWC*~ WI “03 
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city of sau Antmlio 
Mscretionary Contract3 Ilkd.mure 

F~we~~~oae~~~c(kaMlbrrwCatE.P~r).~mJBZ 

Jxsclcsllrc omertiq OwImrs, and uasely Rclstd papon 
For the pqmsm of misting the o$y in the m$xcmmt ofpmvisiom wptaincd io thv Cij Chartm aud the wde cf 
~~~~mindividP91,or~~emtitysGeking8discnh’~co~~thtcigrir~todisolosein 
cmu*ioawltba~faradismtioaary~ 

(1) ~eidedtiryofarzy~~~~kap~tathtdiscrtfibnaryc~~ 
1 

(2) the idcoatiw ahoy &j&pss ~ntltvtbar woutd be a party to the dlaore&mry ooMm3 and the mne 0E 

(A) 
w47z JGfflu#ufL L-~J49~0~ Cuvpff@g Gw7- -47-h -e 

I 
anyjndividualarbtrsin~dntity~~~dbba3ubca~anthedis~o~cootiad; 

I 

I 

@)anyinrliiviaurl wb~l~css ~~thatm~~to~~~~o~apwntoh~ubsjdiaryburddspscntaj, of 
~individu~o~bwthcmmriiywhawouldbcap~ iwchbaarywAtrect; 

I 

0) ibe idta&y oLany,y z ~~ylritim fbm fox 
bahgsoughtbv y' * 

employed . em@WhowowldbeaQ 

Politica contribMlm 
w individual or b&mm e&y seek& a diJlcmicumy contract m the oily muti disclose ia ~cnaactlm with a 
proposal 6~ a dicsacdcrmy mmact all po#tW wmMbutioao tot&$ ollie knmdmd donam (SlOO) or more within 
the past t+veW-fOUc (24) month3 meek dirrouy or idmctly to any member of Chy Council, or to my political 
action wmmftiee (hat wntributcs to Ciiy Councdt elteti6aq by any i&-idual or bu&.esr entity w&w iaemtlqr must 
be disckmd w&r (I), (2) or fJ) above. MI& conlr%u&irma by m entity include, bm are pm hibed to, 
mlllibudm ma& thraugh ac mcers, omm, m rem lobbyiS@ 4fw endry. 
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City of San Antonio 
Rit3cr8tionary Contracfs Discbsum 

Palua~f~~~cllypfgmrd~&mrcrcak,P~~,D,saCrlonIU 

bkchrer iJf mpoa 
Any indi~lfhaj w business aiy a&g a disaetionay cefmact Mtb the city rid dldm anY kmfn factJ 
which reasonably now, cai,w II question aa to wheber amy cky oBicial would tiolab Seotian 1 of Pan B bY 
partioipsfingkoffi~~aadonrelatinf~oLedi~~~ 


