
CITY OF SAN ANTONIO i 

DEPARTMENT OF ASSET MANAGEMENT, 
CITY COUNCIL AGENDA MEMORANDm-- 

TO: Mayor and City Council 

FROM: Rebecca P. Waldman, Director of Asset Management 

SUBJECT: Ordinance authorizing lease agreements with Clear Channel Radio, Inc.; San Antonio 
Express-News; and Infinity Broadcasting Corporation; for office space on the 2”d floor 
mezzanine at City Hall 

DATE: December 15,2005 

SUMMARY AND RECOMMENDATIONS 

This ordinance authorizes the approval of lease agreements with Clear Channel Radio, Inc. (WOAI); 
San Antonio Express-News; and Texas Infinity Broadcasting, L.P. (KTSA); for the use of office space 
located on the 2”d floor mezzanine at City Hall, each with 2 year terms commencing on January 1, 
2006 and terminating on December 3 1,2007, for a rental rate of $16.85 per square foot and provides a 
three year renewal for each lease at market rates for the years beginning January 1, 2008 and ending 
December 3 1,20 10. 

Staff recommends approval of this ordinance. 

BACKGROUND INFORMATION 

Since 1992, the City has leased space on the 2”d floor mezzanine of City Hall to Clear Channel Radio, 
Inc. (WOAI), the Hearst Corporation, now San Antonio Express-News, and Waterman Broadcasting 
Corporation, now Texas Infinity Broadcasting L.P. (KTSA). The leases will be expiring in December 
2005. The Tenants have all expressed the desire to execute new leases with the City of San Antonio. 

All three leases have a 2-year term commencing January 1,2006 through December 3 1,2007 with a 3- 
year renewal at market rent rates for years 2008 through 2010. 

The lease allows the Landlord with a thirty (30) day written notice to designate different space in City 
Hall to serve as the Premises. However, alternative space must be approximately the same size and the 
rent will be the same amount per square foot as the original space. Tenant will have the choice of 
terminating the lease or accepting the “new premises” within 30 days of such notice. 

The business points specific to each lease are attached as Exhibit “B”. A floor plan of City Hall’s 2”d 
floor Mezzanine is attached as Exhibit “C”. 

POLICY ANALYSIS 

This ordinance is consistent with the City’s policy to generate revenue through the leasing of City 
owned properties. 



FISCAL IMPACT 

The rental rate is $16.85 per square foot per year payable in advance at the beginning of each lease 
year for the first two years. The total rent from all three leases to the City for the first two years will 
be approximately $12,098. The Tenant will have the option to renew the leases at current market rates 
for another three years. If rent rates were to remain the same throughout the five years, the total rent 
generated for the leased space would be approximately $30,246. 

Clear Channel Radio, Inc. is leasing 71 square feet and will pay $1,199 rent per year. Texas Infinity 
Broadcasting, L.P. is leasing 110 square feet and will pay $1,854 rent per year. The San Antonio 
Express-News is leasing 178 square feet, and will pay $2,999 rent per year. 

COORDINATION 

This request for ordinance has been coordinated with the City Attorney’s Office. 

SUPPLEMENTARY COMMENTS I 

Erik J. Walsh 
Assistant to the City Manager 

ebecca P. Waldman 
Director of Asset Management 
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Summary - Media Leases 

Clear Channel Radio (WOAI), Texas Infinity Broadcasting L.P. (KTSA), and the 
San Antonio Express-News 

TERM - 
0 2 year Lease commencing January 1,2006 through December 31,2007 

RENT - 
0 

0 

Rent will remain the same for the first two years of initial lease 
Rent is due annually on January 1’‘ 

OPTIONS 

0 

0 

Landlord will have the right to relocate Tenant with like-kind space 
Landlord and Tenant will have the right to terminate with 30 day notice 
Tenant will have the right to renew for 3 years (January 1, 2008 - December 31, 2010) at market 
rate 

Clear Channel Radio (WOAI) (Room E) 

0 $1,199.22 rent per year 

January 1,2006 through December 31,2007 

71 square feet of leased space 

$16.85 per square foot per year/$l.40 per foot per month 

Texas lnfinitv Broadcasting L.P. (KTSA) (Room D) 
0 

0 

0 $1,853.50 rent per year 

January 1,2006 through December 31,2007 

11 0 square feet of leased space 

$16.85 per square foot per year/$l.40 per foot per month 

San Antonio Express News (Room A) 

0 

0 

0 

0 $2,999.30 rent per year 

January 1,2006 through December 31,2007 

178 square feet of leased space 

$16.85 per square foot per year/$l.40 per foot per month 

Exhibit “By’ 

Revised October 5. 2005 
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Exhibit "C " 


