CITY OF SAN ANTONIO (NI IR R
HUMAN RESOURCES DEPARTMENT; {7 'k‘é" "
CITY COUNCIL AGENDA MEMORANDUM # =**

TO: Sheryl Sculley, City Manager

FROM: Sharon De La Garza, Director, Human Resources Department
SUBJECT: Request to Purchase Commercial Property Insurance

DATE: February 16, 2006

SUMMARY AND RECOMMENDATION

An ordinance authorizing the purchase of Commercial Property Insurance, including Boiler
and Machinery Coverage, for City-owned and leased buildings, contents, and equipment with
Great American Insurance Company, through McGriff, Seibels & Williams of Texas, Inc., the
City’s broker of record, for a three (3) year period beginning February 28, 2006 with a first
year premium at a cost of $1,264,257, and a guaranteed premium rate of $0.0666 (rounded) per
$100 of total insured value of property for the second and third years.

Staff recommends approval of this Ordinance.

BACKGROUND INFORMATION

The City advertised a Request for Insurance Quotes in the San Antonio Express News on
December 16, 2005 and December 23, 2005, which solicited for Commercial Property
Insurance, including Boiler and Machinery coverage. A notice of the solicitation was also
placed on the COSA website. The City’s Broker of Record also began marketing activities for
this renewal coverage in November, 2005.

The City’s Broker of Record approached six primary and two excess insurers to secure
quotations for coverage at limits adequate to protect the City’s current insurable values
estimated at $1,898,514,170. A total of six quotations were received. The bid specifications
provided for at least a $500,000,000 loss limit, with separate underlying limits for specific
coverages needed by the City; most notably, Business Income and Extra Expense for the
Convention Center and the Alamodome, Electronic Data Processing (EDP) Equipment and
Media, Mobile Equipment, Automobile Catastrophe Physical Damage, Fine Arts, Flood and
Earthquake. Of the six quotations received, one quotation from TML (Texas Municipal
League Intergovernmental Pool) was rejected because they only offered a $5,000,000 loss
limit.

The premium quote from Great American Insurance Company and its participating excess
insurers provided the ability to insure the City’s total insured values (estimated at $1.898
billion) with a $250,000 deductible per-occurrence and includes coverage for acts of terrorism.




The program will be structured by Great American Insurance Company and its excess insurers
to provide full coverage for the total insured value of each City owned building except for the
Convention Center and the Alamodome. For these two buildings, Great American will provide
layered coverage. Layered coverage allows insurance carriers to share the risk of possible loss.

The layered will be structured as follows: Great American will provide the first layer of
coverage totaling $200,000,000 ($100,000,000 for each building). The second layer is a total
combined amount of $150,000,000 and will be provided by Columbia Casualty at
$100,000,000 and Arch Specialty at $50,000,000. The third layer provides an additional
$156,000,000 underwritten by Landmark American. The total loss limits for all layers equals
$506,000,000 for the Convention Center and the Alamodome. Loss recoveries under the
proposed program will continue to be paid on a replacement cost basis for both buildings and
contents up to agreed values stated within the City’s insurance schedule.

Great American and its excess insurers have agreed to guarantee a rate of $0.0666 (rounded)
per $100 of insured value contingent upon the City’s low probability of catastrophic loss and
our existing low loss ratio.

Significant features of insurance coverage and some underlying limits or extensions include:

Acts of terrorism are included up to the $1,898,514,170 loss limit;

$100,000,000 limit for boiler and machinery direct physical damage;

$5,000,000 limit for debris removal;

Coverage extension to newly acquired property for 90 days up to $10,000,000;
$25,000,000 for flood and water damage for locations not zoned for "100 year floods";
$5,000,000 for flood and water damage for properties in "100 year flood zones";
$25,000,000 per occurrence limit for earthquake;

$40,000,000 limit on EDP Equipment and Media;

$10,000,000 limit on business income and extra expense for the Convention Center and
the Alamodome;

$10,000,000 limit for scheduled fine arts;

$5,000,000 limit for inadvertent errors and omissions on the part of the City;
$3,500,000 limit for mobile (‘“‘Contractors™) equipment; and,

$1,000,000 limit for Service Interruption — property damage and time element

McGriff, Seibels & Williams of Texas, Inc., the City's Broker of Record, recommends placing
the City's property coverage with Great American Insurance Company for the next three years.
Based upon current estimated total insured values of $1,898,514,170, the annual premium for
the first year of this coverage is $1,264,257.

POLICY ANALYSIS

This action is in keeping with the City's past practice of purchasing commercial property
insurance to protect the City's assets in the event of large physical damage or business
interruption losses. The Risk Management Division concurs with McGriff, Seibels, &
Williams of Texas' recommendation. This policy benefits the City by locking-in a lower three
year guaranteed rate and includes the total insured values as compared to last year’s 14-month
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policy rate of $0.0725 per $100 of total insured value and a considerably lower loss limit of
$500,000,000.

FISCAL IMPACT

Sufficient funds have been budgeted in the Liability Self-Insurance Fund for the first year
policy premium. The second and third year premiums will be contingent upon subsequent
funding as approved by City Council. '

COORDINATION

This item has been coordinated with Finance, Office of Management and Budget, and the City
Attorney’s Office.

SUPPLEMENTAL COMMENTS

The required Discretionary Contracts Disclosure Forms are attached.

G D2

Sharon De La Garzé ’
Human Resources Di r

Z
W @zalez
Assistant City Manager

Approved for Council Consideration:

Shefyl Sculley v
City Manager




City of San Antonio
Discretionary Contracts Disclosure
For use of this form, see City of San Antonlo Ethics Code, Part D, Section 1&2

Disclosure of Parties, Owners, and Closely Related Persons

For the purpose of assisting the city in the enforcement of provisions contained in the City Charter and the code of
ethics, an individual or business entity seoking a discretionary contract from the city is required to disclose in
connection with & proposal for & discretionary contract;

(1) the identity of any individual who would be a party to the discretionary contract;

v A

(2) the identity of any business entity that would be a party to the discretionary contract and the name of:

(A) any individual or business entity that would be a subcontractor on the discretionary contract;

(B) any individual or business entity that is known to be a pariner, or a parent or subsidiary business entity, of
any individual or business entity who would be a party to the discretionary contract;

v

(3) the identity of any lobbyist or public relations firm employed for purposes relating o the discretionary contract
being sought by any individual or business entity who would be a party to the discretiorary contract,

AR

Political Contributions

Any individusl or business entity seeking a discretionary contract from the city must disclose in connection with a
proposal for a discretionary contract all political contributions totaling one hundred dollars ($100) or more within
the past twenty-four (24) months made directly or indirectly to any member of City Council, or to any pelitical
action coramittee that contributes to City Council elections, by any individual or business entity whose identity must
be disclosed under (1), (2) or (3) above. Indirect contributions by an eiitity include, but are not limited to,
contributions made through the officers, owners, or registered lobbyists of the entity, .

oA

COSA Form 1050-33-2, Diseretionary Contracts Discl doc, 3/22/04
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City of San Antonio

Discretionary Contracts Disclosure
For use of this form, see Clly of San Anlonfo Eihics Code, Part D, Saction 1&2

Disclosures in Proposals
Any individual or business ennty seeking a discretionary contract with the city shall d:sclose any known facts
which, reasonably understood”, raise a question as to whether any city official would violate Section 1 of Part B by
participating in official action re}atmg to the discretionary contract.

Signature:

S Zote K

Date:

/-a570%

COSA Yo 1050-33-2, Discrelionary Contracis Disclosure.dog, 3/22/04
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Received at: 5:15PM, 1/24/2006
JAN 24.2007 3:12PM CNA WHOLESALE PROPERTY NO. 098 P2

City of San Antonio

Discretionary Contracts Disclosure
For use of this form, 162 Cily of San Antonio Ethics Code, Par D, Section ] &2

Disclogore of Parties, Owneyy, and Cl(m:ly Related Persons

For the purpose of assting the city in the enforeement of provisions conlained in the City Charter end tho oode of
cthicy, an individual or business entity seoking o discretionary contract from the city is required to disclose in
conneotion with a proposal for a disoretionary contruot:

(1} _the identity of any individus] who would be a party to the discretionary contract;

NA

(2) the identity of eny buginess entity that would be a party to the diseretionary contract and the name ofy
(A) any mdividual or business entity that would be a subcontractor on the disarstionary contract;

Continental Casualty Compasny

(B) any individual or business entity that is known to be a partner, or a parent or subsidiery business catity, of
any fudividual or business entity who would be a party 1o the discrerionary contrast;

N/A

(3) the identity of anry Jobbvist ar public relations firm employed for purposes relating to the discretionary contract
being sought by any individual oy business entity who would be a party o the discretionary coniract.

N/A

Politioal Contributions

Any individual or business entity seeking o distretionary oontraot from the city must disclose n conneetion with 8
proposal for a diseretionary contract all political contributions tomhng one hundred dollars (5100} or more within
the past twenty-four (24) months made directly or indirectly to any member of City Couucll, or to any politioal
uction committee that comtributes vo City Counsil elections, by uny individuat or bugingss entity whose identity must
be disclosed under (1), (2} or (3) shove, Inditect conufbutions by an catity include, but are not lmited 0,
contiburions made trough the officers, owaers, or registared lobbyists of the entlty,

No known contributions.

COSA Form 1030-33-2, Discrerionary Commacis Ditolodwe,dog, 32204




Received pt: 5:15PH, 1/24/2006
JAN. 24.2007  3:13PM CNA WHOLESALE PROPERTY NO.098 P 3

City of San Antonio

Discretionary Contracts Disclasure
Forwre of this foras, xee Cliy of Sen Antonla Ethies Cade, Peat D, Section 1&2

Disclosures i Proposaly .
Any individua! or business entity sscking a disoretionsry contraot with the city shall disclose any known facts

which, reasonably understood”, ieise o questiog as to whethey any city official would violate Section 1 of Part B by
participating in offioial action relating to thy digeretionary contrast.

N/A

Doater

COSA Porm 1 050-33-2. Discretivmry Con Disch Joc, W4




01/27/2006 16:34 FAX

: 1:33PM, 172772006

City of San Antonio

Discretionary Contracts Disclosure
For use af thiz form, ses Clty of Sen Ansonlo Etiicy Code, Parl D, Scction 1&2

Disclosure of Parties, Owners, and Closely Related Persons

For the pmposc of sesisting the city in the tnforcement of provisiona con!mncdmlhccnycbnmcrnudmnwde of
ethics, an individusl or busincas ¢atity seeking a discrotionary conbract from the city is required to disclosc in
connection with a proposal for a discretionary contract:

-{1) the idexiiity of any individun! who would bo o party to tha discretionnry contract;

N/A

¢4 ihcidcnﬁxyofmyb;uiggﬁ.mmmatwuuldbcapmylnthe discretionary contract and the name of!

(A) any individual or business entity that would be a subgontractor on the discretionaxy contruct;

Landmark American Insurance

(B) any individual or business entity that is kniown to be a partner, or a parent or subsidiery business entity, of
any individual or basiness catity who would be a party (o the discretionary contract;

NA

(3) tbe identity of any lobbyist or public rclations firm employed for purposes relating to tho discretionary contract
being wught by any individual or business catity who would be a party to the discretionary contract.

N/A

Political Contributions

Any individun] or business entity secking a discretionary contract from the city imust discloss in connection with g
proposal for 8 discretionary contract all political contributions totaling ong Inmdred dollars ($100) or move within
the past twenty-four (24) months mado directly or indirectly to any member of City Council, or to sny political
action committee that cantributcs to City Couneil clections, by any individual or business entity whose identity romat
be disclosed under (1), (2) or (3) above. Indirect contributions by an entity include, but are not Limited lo,
comnbuhons mwade llzroughihe oﬁiccxs, OWICTS, urrcgmtcxed lobbyists ofthc cnmy .

N/A

COSA Form 1050-33-2, tmp264.tp doc, 3/22/04
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Received ot: 1::':“3PM, 172772006
01/27/2006 15:35 FAX

City of San Antonio

Discretionary Contracis Disclosure
For wre of this form, see City of San Antordo Etkicx Code, Pari D, Sectlar 1&2

Disclosures in Proposals

[doo3/003

Any individual or business entity secking a discrelionary contract with the city sball disclose any known facts
which, reasonobly understood?, raise a question as to whether aay city official would violate Section 1 of Pat B by

participating in official action relating to the discretionary contract.

N/A

Slgx;nture: v

B R

Dates
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COSA Frm 1050-33-2, try264.trmpdoc, 3/22/04




Received at: 5:14PM, 1/27/2006

Jan-27-08  06:04pm  From T-871  P.002/003 F-016
City of San Antonio

Discretionary Contracts Disclosure
For use of this form, sce Clyy af San. Antonio Ethles Code, Pori D, Secilon 1d2

¥
Disclosure of Parties, Owners, and Closely Roljtod Porsons
For the purpase of assisting the city in the enforqement of pravisions contained in the City Charter and the code of
ethics, an mdividual or business entity seeking;a discretionary contract from the city is required to disclose in

connection with o propasel for a diseretionary contraet:
. )

{1) the identity of any individusl who would be a party to the discretionary contract;

N/A

(@) the identity of my business entity thar would be a party to the discretionary contract wnd the name af;

(A individua! or business entity that would be a subcontratior on the diseretionary contract;

Arch Speclaly Insurance Company

(B) asy individual or business cutity thet i3 kmown 1c be a fiarmér, or & parent or subsidiary business entity, of
any indlvidual or business entity who would be a party 1o the discretionary conwsct

N/A

(3) the identlty of any Jobbyist or public relations, firin employed for purposes relating to the diseretionary contract
being soupht by any individual or business entity who would be a party to the discretionary contract

N/A

Politieal Contributions . )
Any individual or business entlty secking a discretionary contract from the city must disclose in sonnection with a
proposal for a discretionary contract all political ,canm‘budons tomllng one hundred dollars ($100) or more within
the past twanty-four (24} months made directly or ndirectly to any member of City Councll, or to any political
action commitiee that contributea o City Couneil elactians, by any fndividual or business entity whose idontity must
be diselosed under (1), (2) or (3) above. Inditox conwributions by an catity miclude, but are not limited 1o

_conmibutions mede through the officers, owners, or repistarad lobbylsts of the entity. :

N/A

CO5A Forma 1050-33-2, Clty of San Anonio Diserstionrry Contmots Disciosure.doo, 1/27/06




Received at: 5:14PM, 1/27/2006

Jan-27-06  06:04pn  Frome T-87T1  P.003/008 F-015

City of San Antonio

Discretionary Contracts Disclosure
Far use of thix form, see ity &f San Antonlp Exhicr Code, Pars D, Soction 1842

Disclosures in Proposals '
Any individusl or business entity scekdng a discretionary contract with the oity shall disclosc any known facts

which, reasonably widemood’, wise a question as to whether any city officia) would violate Section 1 of Part B by
participating in official action relating 1o the discretionary contraot.

N/A

[Date:

Signarure: ‘ '
m}\ W’v&)\ . January 27, 2006

CO9A Foem 1050-33-3, Ciy of Han Ansanlo Discrrlonary Diselosmudan, 1/27/06




