
TO: Sheryl Sculley, City Manager 

FROM: Sharon De La Garza, Director, Human Resources Department 

SUBJECT: Request to Purchase Commercial Property Insurance 

DATE: ~ebruary 16,2006 

SUMMARY AND RECOMMENDATION 

An ordinance authorizing the purchase of Commercial Property Insurance, including Boiler 
and Machinery Coverage, for City-owned and leased buildings, contents, and equipment with 
Great American Insurance Company, through McGriff, Seibels & Williams of Texas, Inc., the 
City's broker of record, for a three (3) year period beginning February 28, 2006 with a first 
year premium at a cost of $1,264,257, and a guaranteed premium rate of $0.0666 (rounded) per 
$100 of total insured value of property for the second and third years. 

Staff recommends approval of this Ordinance. 

BACKGROUND INFORMATION 

The City advertised a Request for Insurance Quotes in the San Antonio Express News on 
December 16, 2005 and December 23, 2005, which solicited for Commercial Property 
Insurance, including Boiler and Machinery coverage. A notice of the solicitation was also 
placed on the COSA website. The City's Broker of Record also began marketing activities for 
this renewal coverage in November, 2005. 

The City's Broker of Record approached six primary and two excess insurers to secure 
quotations for coverage at limits adequate to protect the City's current insurable values 
estimated at $1,898,514,170. A total of six quotations were received. The bid specifications 
provided for at least a $500,000,000 loss limit, with separate underlying limits for specific 
coverages needed by the City; most notably, Business Income and Extra Expense for the 
Convention Center and the Alamodome, Electronic Data Processing (EDP) Equipment and 
Media, Mobile Equipment, Automobile Catastrophe Physical Damage, Fine Arts, Flood and 
Earthquake. Of the six quotations received, one quotation from TML (Texas Municipal 
League Intergovernmental Pool) was rejected because they only offered a $5,000,000 loss 
limit. 

The premium quote from Great American Insurance Company and its participating excess 
insurers provided the ability to insure the City's total insured values (estimated at $1.898 
billion) with a $250,000 deductible per-occurrence and includes coverage for acts of terrorism. 



The program will be structured by Great American Insurance Company and its excess insurers 
to provide full coverage for the total insured value of each City owned building except for the 
Convention Center and the Alamodome. For these two buildings, Great American will provide 
layered coverage. Layered coverage allows insurance carriers to share the risk of possible loss. 

The layered will be structured as follows: Great American will provide the first layer of 
coverage totaling $200,000,000 ($100,000,000 for each building). The second layer is a total 
combined amount of $150,000,000 and will be provided by Columbia Casualty at 
$100,000,000 and Arch Specialty at $50,000,000. The third layer provides an additional 
$156,000,000 underwritten by Landmark American. The total loss limits for all layers equals 
$506,000,000 for the Convention Center and the Alamodome. Loss recoveries under the 
proposed program will continue to be paid on a replacement cost basis for both buildings and 
contents up to agreed values stated within the City's insurance schedule. 

Great American and its excess insurers have agreed to guarantee a rate of $0.0666 (rounded) 
per $100 of insured value contingent upon the City's low probability of catastrophic loss and 
our existing low loss ratio. 

Significant features of insurance coverage and some underlying limits or extensions include: 

Acts of terrorism are included up to the $l,898,5 14,170 loss limit; 
$100,000,000 limit for boiler and machinery direct physical damage; 
$5,000,000 limit for debris removal; 
Coverage extension to newly acquired property for 90 days up to $10,000,000; 
$25,000,000 for flood and water damage for locations not zoned for "100 year floods"; 
$5,000,000 for flood and water damage for properties in " 100 year flood zones"; 
$25,000,000 per occurrence limit for earthquake; 
$40,000,000 limit on EDP Equipment and Media; 
$10,000,000 limit on business income and extra expense for the Convention Center and 
the Alamodome; 
$10,000,000 limit for scheduled fine arts; 
$5,000,000 limit for inadvertent errors and omissions on the part of the City; 
$3,500,000 limit for mobile ("Contractors") equipment; and, 
$1,000,000 limit for Service Interruption - property damage and time element 

McGriff, Seibels & Williams of Texas, Inc., the City's Broker of Record, recommends placing 
the City's property coverage with Great American Insurance Company for the next three years. 
Based upon current estimated total insured values of $l,898,5 14,170, the annual premium for 
the first year of this coverage is $1,264,257. 

POLICY ANALYSIS 

This action is in keeping with the City's past practice of purchasing commercial property 
insurance to protect the City's assets in the event of large physical damage or business 
interruption losses. The Risk Management Division concurs with McGriff, Seibels, & 
Williams of Texas' recommendation. This policy benefits the City by locking-in a lower three 
year guaranteed rate and includes the total insured values as compared to last year's 14-month 



policy rate of $0.0725 per $100 of total insured value and a considerably lower loss limit of 
$500,000,000. 

FISCAL IMPACT 

Sufficient funds have been budgeted in the Liability Self-Insurance Fund for the first year 
policy premium. The second and third year premiums will be contingent upon subsequent 
funding as approved by City Council. 

COORDINATION 

This item has been coordinated with Finance, Office of Management and Budget, and the City 
Attorney's Office. 

SUPPLEMENTAL COMMENTS 

The required Discretionary Contracts Disclosure Forms are attached. 

Sharon De La 
Human Resources 

Approved for Council Consideration: 

she$ Sculley v 
City Manager 



City of San Antonio 
Discretianary Contracts Disclosure 

Forum of ri~lsjomt, see Cfw o/&n Atitonlo Ethics Coo%, Part D, Secflon 1 U  

Dlsel~urc of Parties, Owners, and Closely Relatcd Persons 
For the purpose of assisting tbe cily in the enforcement of provisions contained in the City Charter and the code of 
ethics, nn individual or business entity seeking a discretionary contract from the city is required to disclose in 
connection with e proposal for n discretionmy contract: 

1 the identity of any individual who would be n party to the discretionary contmct; 

P - d/A -1 
(2) ihe identity of my business entity that would be a party to the discretionary contract and the name oE 

_.-,&..-. any individual or business entitythat would bc a subcontractor on tho discretionary contract; 

(5) my individual or business entity that is known to be a pairher, or a parent or subsidiary business entity, of 
any individual or business entity who would bc a party to the discretionary contract; 

r I 

(3) the identity of aay lobbvist or public relations lirm employed for purposes relating to the discretionary contract 
being soupht by any individual or business entity who would be a party to the discretionary contract. 

Political Contributions 
Any individual or businoss entity seeking a discretionary contnm fiom the city must disclose in connection with n 
proposal for a discretionary contract all political contributions totaling one hundred dollars ($100) or more within 
the past hitontyfour (24) months madc directly or indirectly to any member of City Council, or to any political 
action committee that contributes to City Council elections, by any individuot or business entity whose identity must 
be disclosed under (I), (2) or (3) above. Indirect contributions by on eiitity include, but are not limited to, 
contributions made through the officers, owners, or registered lobbyists of the entity. 

I 



City of San Antonio 
~iseretionary Contracts Disclosure 

f i r  use of rhkjonn, ma Clry QfSatr Anlonlo E~irhlca Code, Part D. SacNort Id2 

Disclosures in Proposnls 
Any individual or business entity seekiog a discretionnry contract with the ~ity shall disclose any known facts 
which, reasonably understood2, raiso a question as to whether any city official would violate Section 1 of Part B by 
participating in official action relating to rho discretionary contract. 



Received at: 5: ISPM, 1/24/2006 

JAN 24.2007 3: 12PM CNA WHOLESALE PROPERTY NO. 098 P. 2 

(1) thc idta* of any ig~w who would be a party to the 6iscrationarycontrw;tl 
I 

-- ---- 

(2) rho idmtity of my business mrtflll! that would be a pnrty m Qe disortbrtbonary wntract aad thc m e  of; 

(A) individual or bwiaess cntity that would be a suboontracror an the hemtionaxy conLmcS 

Cantinmtal C d W  Compaciy 

@) w individual or bu%hess entity that is known to be ttparber, or a pamt or subsidiary busfntse entity, of 
w individval or bwbcse entity who would bc B psay to thc disimtibnary cboh~bt; 

I 1 
NIA 

(3) the identity of my Jobbvist or p&Iic relatiom fim cmpIoyed for purppdcs relating to the discdonary contract 
being 6ought by any individual or business entity who would boa party to the discretionary wnlrwt. 

N/A 

Politfoal Contributions 
Any indivi(td or b i n a s  cntity seeking a -0niny ~~ntxnpt &om the city must &lost m colulddn wlth a 
~propos8l for a dtscrcdoniuy c o m a  aU poli t id conuibutions totating one hundttd dollars (5100) or more within 
the past twwty-fouF (2n) mouths mode dkctly or indhxtly to any member of City Cvuncil, or to aqy politiod 
action wmmirtee that conmiutcs io City Cowoil ele0tioPe, by twy isdividppl or bPBkLC98 mfjty wbuse identity must 
be &closed udder (1). (2) or (3) above. kdtFcct oonwlbutiode by 86 cndty hlude, but 8tt not Umiotd to. 
ccmmiurions made thrr,ush the vf£iccn, owam, or mgiswzd lobbyists oftbe end&, 

1 



~ - _..I - . __-- -- .--. _ _ _ _ . _ _ _ - _ . _ - _ . - _ _ _  

Received p t  : 5: ISPH, 1/24/2006 

JAN. 24. 2007 3: 13PM CNA WHOlESALE PROPERTY NO. 098 P. 3 



__ _ ... ̂... ̂ ____._ - -._ ._ _.. . --.-.-'A 

Received at :  1 :T?PM, 1/27/2006 

01/27/2000 1G:34 FAX @I 002/003 

City of San Antonio 
Discretionary Contracts Disclosure 

Pot rrrr t f t h f ~ f i ~  saa m4Ssr Amnlo AUda Cbd~ Pwl  D. Sa$im I& 

Msclosare of Partiq Owncn;, and C l a e t y  Relnted Per~oas 
For thc pmpm~ of wsbtbg tha city in tho  do^ of pmviaiuna wntnincd in thc City C h x t m  nnd Ula coda of 
ethics, an individual or bnsin~ss entity seeking a d i d o n a r y  contract fiom thc city is rcqnircd to disclose in 
c o ~ o n  with a propila1 for a discnlionary COW. 

(A) any lndividunl or bnsiness cnMy that muId be a iiubwnhactor on t f io discrcdow contract; 

Polftlcnl Contrmutfons 
Any individunl or busincss entity w k g  a discrctionsy contract h m  the city innst disclose in conoecfion with a 
proposal for a diauzfiq contract dl political coatnpvtionv tatnling one hundred d o h  (5100) or m e  within 
ihe part twanty-bur (24) montfir; @do dhwly  or indircctIy to my mcmbcr of City Council, of fo any pdificnl 
action committee that contributes to City C o d  clcctions, by any individunl or busiaEee entity whoso idontity muat 
be disclosed d m '  (I), (2) or (3) above. hdimt contributibns by an enti~y include, but art not limited to, 
wniribotiom mhdc tkrough tbc officers, awnns, rnrcghxtd lobbyists of the cnrity. 

, .  . 1 
NIA 



._ _,"  _.. .._________..______ _ _ _-__ _ _  _. __ - . . _.-_- -- - -.. .. --..---. . -. - - ..... --.--------. -- 

Received, o t :  1:23PM, 1/27/2006 

01 /27 /2006 1 5 : 3 6  FAX !ijl003/003 

City of San Antonio 
Discretionary Contracts Disclosure 

FurweO/I)Y$fi ~ C Y ( y b / S m A n l m r b E f / d u i % & P u r f D , ~ n I W  

- 
Signature: 
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City of Snn Antonio 
Discretionary Contracts Disclosure 

Far wsooflhls form xo Cl~vf&~~.dnl~nnlo &hlu Cod., PLWI D, Sdlon IW 
. I  1 

Disclosure of  h t i e a ,  Owners, and clbeey ~el$ot l  ~ o m o n s  
For the purpose of essIsting the city in tho enfp~emmtof pr~visions contained in the City Charter and the code of 
ethics, en individual or busIpess entity seekhiela discretionary contract Fmm the city is mquirtd lo dsclosa in 
conncaio~ with 0 pmpmd for a discrctionory con~nct: 

. I 

(1) the identity of my individual who would be aparty b Illc dimtionmy contrmt; 

1 
g) the idenriry of my buninese cntZty thar wwld be a pany to thc discrctimmy canrmct und the name of: 

(A) any individual or business enrity that would be a subcpnmtor on tho discnuonary conmct: 

(El) my indlvldual or business cntiry Is known td be 0 pnrtnor, or ri p e n t  or subsidinry business entily, of 
any individual or. business miry wha would be a paw lo b e  dlsdonary c o n m  

1 
NIA 1 

ity of my lobbvia or public ml;itions,h wmplbyed fw p~lfPost8 relating to lhc discretionary COnmrct 
by nny individual or business entity who would be a party b the discretionary c o n W  

1 

Pofixicol Con~rfburions 
Any i n d i v i w  or business endty scektng a dkcrcdw@ cbnvsct &om tho city m a  disklose in mnnection with a 
proposal for a discretionary eonbact all political ~41tn'bdom romllng onc hundred d o l h  ($3 00) or more within 
dte past Wanly-four (21) month8 modc directly or indirectly to any member of Civ Councll. or to any palirIcal 
mion cornmike that contFibutoa to City Comcll alodons, by any individwl m business mtig whwc idudty must 
he djsclosed Under (I), (2) or (3) above. Indimu ,contriiu\ians 'by an adty i~ic1rldc, but arc nor: llmlted to, 
mmdbuttons mdc tlmuft the oE€iccrs, ownera, or rcgisremd lobbytsts of the entity, 

I 1 



i Received at: 5:14PM, 1/27/2006 

City of Snn Antonio 
Discretionary Contracts Dlsdosum 

Far use qBlglom, rw Cipq/Snn dnt~nlp KYhkECorb, Pwi A SddIon JM 

Disclo~nrco in Prnpmab 
b y  individual or business mtiy soeking a discretionary contract with the o j ahall dhcloac any h o r n  factJ 
which, rewonabl~ undentood2, raiaa n questton as to whttha my city official would vi01ak Sodon 1 of Pm B by 
partic'tpating in omcia1 amion relating u, the diaaetionazy mofraat. 

- - 
Slgliamre: 

/*-. January 27.20I16 


